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● 
 

Your Family Entertainment is one of the fastest growing Family 
Pay TV stations in the German-language television market. 

 

 ● 
 

Continuous buildup of the films inventory and successful 
expansion of coverage by television programs received on cable, 
satellite, IPTV and mobile. 

    ● 
 

The current stock quotation is significantly below its book value.  
Therefore, we continue to recommend to buy the stock. 

   

SWOT 
 
 

  COMPANY DESCRIPTION VALUATION 

• +  Films inventory 
• +  Capital structure (high equity    

 ratio) 
• +  Niche market 
• +  Value chain 
• +  Big margins 
• +  Distribution channels/Sales    

 structuring 
• +  Television channel “yourfamily” 
• -   Reduction of key personnel 

  Your Family Entertainment Corporation 
operates as enterprise in the films and 
television industry for acquisitions, 
development, production and the sale of 
animated and live action programs on 
the television and DVD market as well 
in the use of ancillary rights with license 
trade and merchandizing.  The 
company’s headquarters are located in 
Munich.  The company employs 10 staff 
including directors.  
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1 Current estimate 

At this time, Your Family Entertainment AG headquartered in Munich is neglected by 
the capital market, despite several successes and a solid business development.  The 
company’s entertainment program tailored for the entire family continues to achieve 
more distribution.  In the program mix, which is to be expanded continuously, are 
among others, well-known classics such as Fix & Foxi, Urmel, Enid Blyton as well as 
the Dachenjäger. Your Family Entertainment AG belongs to the fastest growing 
enterprises in the industry by now.  Additionally, the company is in a position to use 
various distribution channels.  With more bandwidth available, new distribution 
channels opened up to the company over the past years.  What is more is that reception 
of entertainment programs on mobile end-use devices and on IPTV will generate more 
sales potential in our opinion.  The company also participates in the strongly expanding 
development of the Home Entertainment segment, which grows by rounded 10% per 
year. 

The key figures for the first half year show that the crisis-ridden year 2009 resulted in 
revenues somewhat weaker, yet the capital structure and operative business remain to be 
on solid grounds.  This way, it was possible to increase the already high equity ratio of 
62.1 percent, due to balance sheet contraction to 71.9 percent on the accounting due 
date.  Despite fundamental operative strength and good assets, the stock is quoted at a 
major discount to its book value, in our opinion undeservedly so.  The book value ratio 
is currently at 0.65. 

Sales results are at EUR 1.29mn after 6 months and thus are only slightly below the 
sales figures of the previous year of EUR 1.37mn.  In contrast, Your Family 
Entertainment’s EBITDA in absolute numbers managed to double and also increase 
proportionately.  Thereby the EBITDA margin for the half-year was at significant 31 
percent.  Vertical integration of up- and downstream phases from attaining programs 
until the use of rights are attached to additional advantages in terms of coordination and 
margins.  Further opportunities result from partnerships with cable network providers as 
well as IPTV platforms.   

Furthermore, we are of the opinion that the competitive environment will remain stable 
and economic dynamics will gain momentum until mid-2010 at the latest. 

Continuously rising breadth of programming should contribute to lessening the 
plausibility of sales shortfalls.  Intensity of competition in the market for kids’ 
entertainment, however, may be very high, yet Your Family Entertainment gained a 
competitive advantage and is excellently positioned due to its position with cable 
network providers.  
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Aside from the aspect of the more advantageous rating by traditional rating methods, the 
stock is also interesting for investors who are set on sustainability and ethics in their 
investment decisions.  Your Family Entertainment AG was entered with the overall 
assessment of “ethically positive” in the investment universe of INVERA Investment 
Ethics Research & Advisory AG.  In the scope of our rating, we applied the peer-group 
approach as well as the discounted cash flow method.  Herein we arrived at the result 
that the stock is clearly under-rated after all.  We calculate a medium-term revenue 
increase of 5% in our rating model.  On basis of the discounted cash flow model, we 
thereby derive a fair value of EUR 2.04 for the shares of Your Family Entertainment 
AG.  The target price derived from it was confirmed by the peer-group model.  Because 
the current price is below the fair value we assessed, we maintain our recommendation 
to buy. 

Selected timelines 
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2 Key figures 
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3 Market Evaluation 

The film and entertainment market was able to stabilize in times of crisis.  Aside from new entertainment 
formats, cause for the company’s profits is also the boom in demand for high-definition televisions, which 
are mostly used in the area of home entertainment.  The market volume of the German films and 
entertainment market amounted to total sales of USD 5.5mn in 2008.   

 
 

Market growth in the time between 2004 and 2008 was at rounded -2.9 percent p.a., whereas the home 
entertainment segment continued to prove lucrative for the German films and entertainment sector in the 
year 2008.  This sector alone scored sales revenues of USD 2.2mn in 2008.  Datamonitor expects the 
market volume to decline by a rounded one percent p.a.  For the coming business year 2010, rates of 
increase in the films and entertainment market will peak at 4.9 percent growth, due to catch-up effects. 
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4 Financial Planning 

4.1 Balance sheet 
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4.2 Income Statement 
  

 

 

 

5 Peer Group Analysis 

Additionally, we derived the fair value of the share from the stock market price and related it to the peer 

group. First, we have selected companies that are at least partially in the same sub-markets move. 

Multiplier methods based on a comparative approach, by appropriate duplicators data from the capital and 

financial reporting of listed companies compared to the evaluated companies to be transferred.  

The output data of comparison companies (in local currency) come from the information provider 

Thomson Reuters.   
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5.1 Discount/Premium 
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Entity Approach 
 

 

Valuation Date 
01.11.2009 
 

3-Phase-Model 
 

Terminal value growth: 3% 
 

6 Company Valuation 

6.1 Discounted Cash Flow Model 
 

In order to determine the fair value, we established a three-stage 

discounted cash flow model. Through discounting the operative 

free cash flows to the valuation date we accommodated the during 

the period valuation date. As the valuation date we chose 

November 1, 2009. For the calculation of Free Cash Flows, the 

operating income was used as base. 

Base of the approach is a 3-Phase Model. The first detailed 

planning phase considers the years 2009 to 2010. After that, the 

rough planning phase (2011-2013) follows. 

Tying in with this, the phase of terminal value follows, for which 

we calculated with a growth rate of 3% p.a. 
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6.2 Weighted Average Cost of Capital (WACC) 

The discount rate was calculated by deriving the weighted cost of 

capital. We assume that the solid capital structure can be sustained 

in the subsequent years. 

Adjustments for debt to current interest were not made. Risk free 

profitability is based on the average profitability of the 30-year 

bond (source: Börse Stuttgart). 

Figuring a risk prime follows the capital asset pricing model 

(CAPM) and covers in particular the systemic risks (market risk 

prime esp. company specific risk). The market risk prime in our 

model is based on publicized studies. The market risk primes that 

were figured in university research depend on the market, time and 

method and range between 5% and 8%.  

 

 

6.3 Fair Value – Sensitivities  

Our derived fair value per share amounts to Euro 2.04. This implies 

an upside potential of 74.4% to the current share price (EUR 1.17). 

The modification of the action parameter in terminal value is shown 

below in the sensitivity analysis. It shows variance in our derived 

fair value in variant scenarios. The shown rating range is between 

Euro 1.82 and Euro 4.62.  
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7 Contact 
Your Family Entertainment AG 
 
Nordendstraße 64 
80801 München 

IR-Kontakt:  Michael Huber 
Tel.:  +49 (0) 89 /  99 72 71 -0 
Fax: +49 (0) 89 /  99 72 71 – 91 
E-Mail :  i r@yfe-ag.de  

 

                                                                 GmbH 
Primary Research │Fair Value Analysis │International Roadshows 

 

Unterlindau 22 
60323 Frankfurt 
Tel.: 069-97 20 58 53 
www.kalliwoda.com 
 

Head:  
Dr. Norbert Kalliwoda 
E-Mail: nk@kalliwoda.com 
 

CEFA-Analyst; University of 
Frankfurt Economics; Dipl.-Kfm., 
Ph.D. in Economics, 
 

Sectors: IT, Software, Electricals & 
Electronics, Mechanical 
Engineering,  
Logistics, Laser, Technology, Raw 
Materials 
 

Michael John 
E-Mail: mj@kalliwoda.com 
 

 Dipl.-Ing. (Aachen) Sectors: Chemicals, chemical 
engineering, basic metals, renewable 
energies, laser/physics 
 

Dr. Thomas Krassmann 
E-Mail: tk@kalliwoda.com 
 

 Dipl.-Geologist, M.Sc.;University 
 of Göttingen & Rhodes  
University, South Africa; 

Sectors: Raw Materials, Mining, 
Precious Metals, Gem stones. 

Wolfgang Neuner 
E-Mail: wn@kalliwoda.com 
 

MBA (Candidate 2009 Uni. Iowa 
(US)) and Dipl.-Kfm. (Major 
Finance and Monetary Economics 
2009). 

Sectors: Banks, Financial Services, 
Real Estates - REITS. 

Dr. Christoph Piechaczek 
E-Mail: cp@kalliwoda.com 

Dipl.-Biologist; Technical 
University Darmstadt; Univ. 
Witten-Herdecke. 

Sectors: Biotech & Healthcare; 
Medical Technology Pharmaceutical 
 
 

Dr. Erik Schneider 
E-Mail: es@kalliwoda.com 

Dipl.-Biologist; Technical 
University Darmstadt; Univ. 
Hamburg. 
 

Sectors: Biotech & Healthcare; 
Medical Technology Pharmaceutical 
 

David Schreindorfer 
E-Mail: ds@kalliwoda.com 
 

MBA, Economic Investment 
Management; Univ. Frankfurt/ 
Univ. Iowa (US). 
 

Sectors: IT/Logistics; Quantitative 
Modelling 
 

Hellmut Schaarschmidt; 
E-Mail: hs@kalliwoda.com 
 

Dipl.-Geophysicists; University of 
Frankfurt. 
 

Sectors: Oil, Regenerative Energies, 
Specialities Chemicals, Utilities 
 

Nele Rave 
E-Mail: nr@kalliwoda.com 

Lawyer; Native Speaker, German 
School London, 
 

Translations English 

 

Also view Sales and Earnings Estimates: Analyst of this research: Dr.Norbert Kalliwoda, CEFA 
DR. KALLIWODA │ RESEARCH on Terminals of  

 

 Bloomberg  
 Thomson Reuters  
 vwd group  
 FactSet  
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8 DISCLAIMER 

BUY On a basis of our prognoses the stock should have a 
performance of at least 20% in the following 12 months. 

 

ACCUMULATE On a basis of our prognoses the stock should have a 
performance of between 10% and 20% in the following 12 
months. 

 

HOLD On a basis of our prognoses the stock should have a 
performance of between minus 10% and plus 10% in the 
following 12 months. 

 

REDUCE On a basis of our prognoses the stock should have an 
underperformance of between minus 10% and minus 20%.  

 

SELL On a basis of our prognoses the stock should have an 
underperformance of at least minus 20%  

 

 
Additional Disclosure 
 
DR. KALLIWODA | RESEARCH GmbH prepared this analysis on the basis of broadly accessible 
sources, which are regarded as reliable. We work as precisely as possible. We cannot however 
guarantee for the balance, precision, correctness and wholeness of the information and opinions. 
This study does not replace personal advice. This study is not regarded as invitation to the purchase 
or sale of the installation-instruments discussed in this study. Therefore, DR. KALLIWODA | 
RESEARCH GmbH advises to turn to your bank-advisor or trustees before an investment-
disposition.  
 
In the United Kingdom this document is only intended for distribution to persons described in Section 
11(3) of the Financial Services Act 1986 (Investments Advertisements) (Exemptions) Order 1996 (in 
the latest amended version), and may not be passed on either directly nor indirectly to another group 
of persons. Neither this document nor a copy thereof may be sent or taken to or distributed in the 
United States of America, Canada or Japan or their territories or possessions nor may it be 
distributed to a US person as defined by the terms of the US Securities Act 1933 or to persons 
resident in Canada or Japan. Distribution of this document in other jurisdictations may be limited by 
law and persons in possession of this document should inform themselves of any restrictions and 
comply with these. Any failure to comply with these restrictions may represent a breach of a current 
securities act.  
 
DR. KALLIWODA | RESEARCH GmbH as well as co-workers may hold positions in any securities 
mentioned in this study or in connected investments and may increase or sell their holdings in these 
securities or connected investments.  
Possible conflicts of interest 
 
Neither DR. KALLIWODA | RESEARCH GmbH nor any affiliated company  
a) hold an interest of 1 percent or more of the equity capital of the company being covered in this 
report;  
b) were involved in an emission of investments that is object of this study; 
c) hold a net-sale position of the shares of the analyzed business of at least 1 percent of the share 
capital; 
d) have serviced the analyzed investments based on any contract with the emitter on the  
 stock exchange or in the market. 
 There is a contractual relationship only with the business of Your Family Entertainment AG 
and DR. KALLIWODA |RESEARCH GmbH for the preparation of research studies. 
 
Through the assumption of this document, the reader / recipient accepts the obligations in these 
disclaimers.  
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DISCLAIMER 
 
 
 
The information and opinions in this analysis were prepared by DR. KALLIWODA | 
RESEARCH GmbH. The information herein is believed by DR. KALLIWODA | RESEARCH 
GmbH to be reliable and has been obtained from public sources believed to be reliable. With 
the exception of information about DR. KALLIWODA | RESEARCH GmbH, DR. KALLIWODA 
| RESEARCH GmbH makes no representation as to the accuracy or completeness of such 
information. 
Opinions, estimates and projections in this report constitute the current judgement of the 
author as of the date of this analysis. They do not necessarily reflect the opinions, projection, 
forecast or estimate set forth herein, changes or subsequently becomes inaccurate, except if 
research on the subject company is withdrawn. Prices and availability of financial instruments 
also are subject to change without notice. This report is provided for informational purposes 
only. It is not to be construed as an offer to buy or sell or a solicitation of an offer to buy or 
sell any financial instruments or to participate in any particular trading strategy in any 
jurisdiction. The financial instruments discussed in this report may not be suitable for all 
investors and investors must make their own investment decision using their own 
independent advisors as they believe necessary and based upon their specific financial 
situations and investment objectives. If a financial instrument is denominated in a currency 
other than an investor´s currency, a change in exchange rates may adversely affect the price 
or value of, or the income derived from, the financial instrument, and such investor effectively 
assumes currency risk. In addition, income from an investment may fluctuate and the price or 
value of financial instruments described in this report, either directly or indirectly , may rise or 
fall. Furthermore, past performance is not necessarily indicative or future results. 
This report may not be reproduced, distributed or published by any person for any purpose 
without DR. KALLIWODA | RESEARCH GmbH´s prior written consent. Please cite source 
when quoting. 
 
 
 
 


