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Entertainment
_ Continues to be an attractive investemt
Price/Chart
e Your Family Entertainment is one of the fastestwgng Family
Pay TV stations in the German-language televisiarket
e Continuous buildup of the films inventory and sissfal
expansion of coverage by television programs reckon cable,
satellite, IPTV and mobile.
R e e e The current stock quotation is significantly belisvbook value.
Therefore, we continue to recommend to buy thekstoc
SWOT COMPANY DESCRIPTION VALUATION
o+ Film_s inventory _ _ Your Family Entertai_nmgnt Corporaticr Multiples (09¢)
e+ Capital structure (high equity operates as enterprise in the films ar
ratio) television industry for acquisitions, 106
e + Niche market development, production and the sale
« + Value chain animated and live action programs 0
« + Big margins the television and DVD market as wel 4
« + Distribution channels/Sales in the use of ancillary rights with license
ST trade and merchandizing. Thu
d 's headquarters are locatec 0 o°8
e+ Television channel “yourfamily” compe;}nysh d | , f—
- Reduction of key personnel _I\/Iunlc_ . T_ € company employs 10 sta Dividend yield Price/Book Price/CF Price/Earnings
including directors.
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1 Current estimate

At this time, Your Family Entertainment AG headdeeed in Munich is neglected by
the capital market, despite several successes awiichbusiness development. The
company’s entertainment program tailored for thérerfamily continues to achieve
more distribution. In the program mix, which is be expanded continuously, are
among others, well-known classics such as Fix & Fdxmel, Enid Blyton as well as
the Dachenjager. Your Family Entertainment AG bgtorto the fastest growing
enterprises in the industry by now. Additionalllge company is in a position to use
various distribution channels. With more bandwidilaailable, new distribution
channels opened up to the company over the past.y&dhat is more is that reception
of entertainment programs on mobile end-use dewdoéson IPTV will generate more
sales potential in our opinion. The company aladigipates in the strongly expanding
development of the Home Entertainment segment, lwgrows by rounded 10% per
year.

The key figures for the first half year show tha trisis-ridden year 2009 resulted in

revenues somewhat weaker, yet the capital struatudeperative business remain to be
on solid grounds. This way, it was possible taease the already high equity ratio of

62.1 percent, due to balance sheet contractionl® Fercent on the accounting due

date. Despite fundamental operative strength amd gssets, the stock is quoted at a
major discount to its book value, in our opiniordeservedly so. The book value ratio

is currently at 0.65.

Sales results are at EUR 1.29mn after 6 monthstlaunsl are only slightly below the
sales figures of the previous year of EUR 1.37min contrast, Your Family
Entertainment’s EBITDA in absolute numbers managediouble and also increase
proportionately. Thereby the EBITDA margin for thalf-year was at significant 31
percent. Vertical integration of up- and downstnephases from attaining programs
until the use of rights are attached to additi@lantages in terms of coordination and
margins. Further opportunities result from parshgrs with cable network providers as
well as IPTV platforms.

Furthermore, we are of the opinion that the conigetenvironment will remain stable
and economic dynamics will gain momentum until r2@l0 at the latest.

Continuously rising breadth of programming shouldntdbute to lessening the
plausibility of sales shortfalls. Intensity of cpatition in the market for kids’
entertainment, however, may be very high, yet YBamily Entertainment gained a
competitive advantage and is excellently positiomeet to its position with cable
network providers.
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Aside from the aspect of the more advantageousgaly traditional rating methods, the
stock is also interesting for investors who are @etsustainability and ethics in their
investment decisions. Your Family Entertainment A@s entered with the overall
assessment of “ethically positive” in the investingniverse of INVERA Investment
Ethics Research & Advisory AG. In the scope of maimg, we applied the peer-group
approach as well as the discounted cash flow methéerein we arrived at the result
that the stock is clearly under-rated after all.e WBalculate a medium-term revenue
increase of 5% in our rating model. On basis ef discounted cash flow model, we
thereby derive a fair value of EUR 2.04 for thersbaof Your Family Entertainment
AG. The target price derived from it was confirnigdthe peer-group model. Because
the current price is below the fair value we assgswe maintain our recommendation
to buy.
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2 Key figures

Your Family Entertainment AG - Facts and Figures

Price & Volume (EUR) Income Statement (EUR, M)

Price Close: 117 Tot Revenue, LFL: 129 Curr P/E Excl Extra, LTM: 10.22
Date Last Close Price: 05.11.2009 Tot Revenue, LTM: 477 Curr P/E Normalized, LFY: Q77
Price - 52 Wk High: 129 Tot Revenue, LFY: 485 Curr EV/EBITDA (LFI/LTM): 231
Date Price 52 Wk High: 03.04.2009 EBITDA, LFL: 105 Curr EV/EBIT (LFI/LTM): 954
Price - 52 Wk Low: 045 EBITDA, LTM: 368 Curr Mkt Cap (m): 10.18
Date Price 52 Wk Low: 03.04.2009 EBITDA, LFY: 2.76 (+) Tot Debt Cap, LFI (m): 137
Price % Chg 1-Day: 0.00% EBIT, LFL 0.48 (-) Cash & Equiv, LFI {m): -0.89
Price % Chg 4-Wk: -8.00% EBIT, LTM: 0.92 (=) Curr EV, LFI (m): 10.66
Price % Chg 13-Wk: -3.16% EBIT, LFY: 097 Curr EV/Tot Revenue (LFY): 1.07
Price % Chg 26-Wk: 53.33% Income Bef Tax, LFL: 0.47 Curr EV/EBITDA (LFY): 1.87
Price % Chg 52-Wk: -16.36% Income Bef Tax, LTM: 079 Curr EV/EBIT (LFY): 8.64
Price % Chg YTD: -28.68% Income Bef Tax, LFY: 0.82 Curr Mkt Cap (m): 8
10 Day Avg Daily Vol (M): 0 Income Aft Tax, LFL: 047 (+) Tot Debt Cap, LFY (m): 0
3 Mo Avg Monthly Vol (M): o Income Aft Tax, LTM: 0.78 (-) Cash & Equiv, LFY (m): -2.83
Beta 5Yr Monthly: 056 Income Aft Tax, LFY: 0.82 (=) Curr EV, LFY (m): 5.17
Revenue/Shr (dil.), LFI: 0.3 Gross Profit % Margin, LFL: 7273 Quick Ratio, LFI: 0.6
Revenue/Shr (dil.}, LTM 055 Gross Profit % Margin, LTM: 89.43 Quick Ratio, LFY: 0.61
Revenue/Shr (dil.}, LFY: 056 Gross Profit % Margin, LFY: 88.83 Curr Ratio, LFL: 0.62
EPS Exdl Extra (dil.), LFL: 0.05 EBITDA % Margin, LTM: 7713 Curr Ratio, LFY: 0.62
EPS Exd Extra (dil.), LTM: 0.09 EBITDA % Margin, LFY: 56.91 LT Debt/Tot Eqty, LFL: 11.25
EPS Excl Extra (dil.}, LFY: 0.09 Oper Income % Margin, LFL: 38.38 LT Debt/Tot Eqty, LFY: 0
EPS Incl Extra (dil.), LFI: 0.05 Oper Income % Margin, LTM: 19.24 LT Debt/Tot Assets, LFL: 8.09
EPS Incl Extra (dil.), LTM: 0.0% Oper Income % Margin, LFY: 20.01 LT Debt/Tot Assets, LFY: o
EPS Incl Extra (dil.), LFY: 0.09 Income Bef Tax % Margin, LFI: 36.36 Tot Debt/Tot Eqty, LFL: 11.25
EPS Mormalized (dil.}, LFY: 0.09 Income Bef Tax % Margin, LTM:  16.47 Tot Debt/Tot Eqty, LFY: 0
Div/Shr Comm Stk Primary, LFL: o Income Bef Tax % Margin, LFY: 1692

Mo. of Employees: 10 Revenue, %Yr/¥r, LFL: -63.02 ROC Tot LT Cap, LFL: 7.03
Tot Revenue/Employee, LFL: 128,700.00 Revenue, %Yr/Yr, LTM: 83.56 ROC Tot LT Cap, LTM: 5499
Tot Revenue/Employee, LTM: 476,700.00 Revenue, %Yr/Yr, LFY: 22054 ROC Tot LT Cap, LFY: 7.96
Tot Revenue/Employee, LFY: 606,250.00 Revenue - 5 Yr. Growth Rate: -11.78 ROE Comm Eqty, LFL: 7.8
Income Aft Tax/Employee, LFL: 46,800.00 Revenue - 10 Yr. Growth Rate: ROE Comm Eqty, LTM: 6.64
Income Aft Tax/Employee, LTM: 78,300.00 EPS, %Yr/Yr, LFL: 478 ROE Comm Eqty, LFY: 847
Income Aft Tax/Employee, LFY: 21,900.00 EPS, o6Yr/Yr, LTM: -35.46 ROA Tot Assets, LFL: 521

Quelle: Dr. Kalliwoda | Research GmbH
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3 Market Evaluation

The film and entertainment market was able to Bt&bin times of crisis. Aside from new entertaigmn
formats, cause for the company’s profits is algolibom in demand for high-definition television$iieh
are mostly used in the area of home entertainmérite market volume of the German films and
entertainment market amounted to total sales of 8Shn in 2008.

Figure 1: Germany Movies & Entertainment Market Value: $ billion, 2004-

2008
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Market growth in the time between 2004 and 2008 ata®unded -2.9 percent p.a., whereas the home
entertainment segment continued to prove lucrdtivéhe German films and entertainment sector @ th
year 2008. This sector alone scored sales revarfud$SD 2.2mn in 2008. Datamonitor expects the
market volume to decline by a rounded one percemt [fror the coming business year 2010, rates of
increase in the films and entertainment market pakik at 4.9 percent growth, due to catch-up effect
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Table 10: Germany Movies & Entertainment Market Value Forecast: $

billion, 2008-2013

Year $ billion € billion % Growth
2008 55 3.8 -3.30%
2008 54 3.7 -2.00%
2010 57 3.9 4.90%
2011 56 3.8 -1.90%
2012 54 3.7 -2.50%
2013 53 3.6 -3.10%
CAGR, 2008-2013: -1.0%
Source: Datamonitor DATAMONITOR

Figure T GlEI'!‘I‘laiill"l},lIr Movies & Entertainment Market Value Forecast: $
billion, 2008-2013
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4  Financial Planning
4.1 Balance sheet

Balance sheet

2007 2008 2009E 2010E 2011E 2012E

Tsd. EUR % A% Tsd EUR % A% ;Tsd EUR % A% iTsd EUR % A% iTsd. EUR % A% Tsd EUR % A%

Assets

Fixed assets

IT Software 3/, 0 255 23, 0 -41 10 12; 0 -53 12; 0 3 0 10
Film assets and other rights 11,3001 89 9 146221 78 29 -10 13,2501 104 0 15,2901 &1 15 98 1

Other equipment, operational and office eq 66 1 22 68 0 3 3 75 1 7 77 0 3 1 4

Security investments 0 73 73 =

Total fixed assets 11,405 90 10 14786 78 30 13,398 85 -9 13,410 105 0 15453 82 15 15,867 99 1

Current assets

Accounts receivable 777 6 -21 1,025 i 5 32 1128 7 10 1,225 P10 9 7 3 1388: 9 10
Finished goods 2.0 58 0 50; 0 -14 50 0 0 50

Other assets 28, 0 -7 141 1 404 1551 1 10 175 1 13 1 3 1981 1 10
Cash on hand and balances with banks | 5241 4 28 | 28331 15 441 1125 7 80 | 1230: 10 [ -5 1,103 7 -6
Total current assets 1331 10 -24 4,057 22 205 2,458 15 -39 2680 21 9 2662 14 -1 2739 17 3

Total assets 12,736 100 5 18,843 100 48 15,856 100 -16 16,090 100 1 18,115 100 13 18,406 100 2

Sharefolder’s equity

Capital subscribed § 0 8700 46 33 | 8700 55 0O 0 0 870! 55 0
Capital reserve 9 0 2287 12 91 1,862 12 -19 0 0 1,852 12 0

Accumulated eamings 126 1 ?32_; 14 L]

I S

Total shareholder’s equity 7631 &0 14 111712 82 53 12,192 77 4 12,284 96 1 7 14356 9 9

Reserves and accrued liabilities

Pension reserves 346 3 3 346, 2 0 2 3 365 3 8 387 2 8 4000 3 3
Accrued taxes 6 0 20 0 0 100 0 0 0 00 0o o
Oterreserves & 1 6 385 2 104 2 18 L2500 2 44500 2 80 4500 3 0
Total 526 4 0 701 4 33 627 4 A1 615 5 2 837 4 36 850 5 2
Liabilities

Advanced payments received | 1039 8 16 1714 9 &5 1400, 9 -18 1341 11 4 18500 10 38 15000 9  -19
Accounts payable, trade 628 5 16 1625, 9 159 1457 9 10 1650, 13 13 1920, 10 16 15500 10 19
Accounts due to affiliated companies 28301 22 ] 2992 16 L] 0; 0 -100 0: 0 D: 0 0 0
Other liabilties 82 1 64 99 1 21 180, 1 82 200 2 M a1l 2 56 150; 1 52
Total liabilities 4579 36 B 6430 34 40 3037 19 53 3191 25 5 4081 22 28 3200 20 -2

Total shareholder’s equity and 12,736 100 ] 18,843 100 48 15,856 100  -18 16,090 126 1 18,115 96 13 18,406 116 2
liabilities

Source: Dr. Kalliwoda | Research GmbH

www.kalliwoda.com Primary Research

DR. KALLIWODA | RESEARCH



£

your

4.2 Income Statement

Income Statement

2006 2007 2008 2009E 2010E 2011E 2012E

TEUR % A%  TEUR % A% | TEUR % A%  TEUR % A% | TEUR % A% | TEUR % A%  TEUR % A%
Sales 3663 100 -51 1514 100 -59 4853 100 221 3,950 100 -19 4,148 100 5 | 4562) 100 10 5018, 100 10
Total Sales 3,663 100 -51 1514 100 -59 4,853 100 221 3,950 100 -19 4,148 100 5 4562 100 10 5018 100 10
Other operating income 2,022 55 28 3289 217 63 2020 42 -39 1250 32 -38 1,250 30 0 1,500 33 20 1,500 30 [}
Cost of materials -2139 -58 -54 -379 25 82 -542 0 -1 43 -869 : -22 60 -912 . -22 5 -1,004 . -22 10 1 -1,104  -22 10
Personnel expenses 612 17 45 614 | 41 0 996 -21 62 996 -256 -0 950 -23 5 -1,045 -23 10 | -1,180 -23 10
Depreciation -953 26 -96 -1,754 -116 84 -3,260 . -67 86  -1450 -37 -56 -1,450 -35 ] -1,450 . -32 0 -1,450 -29 0
Other operating expenses -752. 21 22 -1,012 87 35 -1,103  -23 9 -900: -23 -18 -900 . -22 0 -1,100  -24 22 -1,100; -22 0
EBIT 1,229 34 1,044 69 -15 972 20 -7 985 25 1 1185 78 20 1,464 30 24 1,715 43 17
Other interest and similar income 6 0 20 14 1 140 84 2 483 88 2 5 55 4 -38 67 1 22 70 2 5
Depreciation of financial investments 0 o 0 0 0 [} 71 0 0 -100 0 0 0 0 o 0 0 0
Interest and similar expenses -155; 4 -84 -150 . -10 -3 -163 | -3 9 450 1 -72 75, -5 67 95 -2 27 45 1 -53
Result from ordinary operations 1,080 29 908 60 -16 822 17 -9 1,028 26 25 1,165 77 13 1,436 30 23 1,740 44 21
Extraordinary result 0 o -100 0 0 0 o o 0 5 0 0 20 1 300 35 -1 75 5 -0 -86
Taxes on income 68 -2 278 1 -0 -99 -1 -0 0 -103° -3 58 -4 -43 720 1 23 -435: -11 506
Other taxes -2, -0 100 0. 0 -100 1 -0 0 -5, 0 400 5. -0 0 5. -0 0 5. -0 0
Netincome 1,010 28 3 907 60 -10 820 17 -10 915 23 12 1082 71 18 1324 27 22 1205 33 -2
Earnings per share (undiluted) 0.15 0 0.14 -7 0.09 -32 0.11 12 0.12 18 0.15 22 0.15 -2

reported
Earnings per share (diluted) 0.15 0 0.14 -7 0.09 -32 0.1 12 0.12 18 0.15 22 0.15 -2
reported
Source: Dr. Kalliwoda | Research GmbH

5 Peer Group Analysis

Additionally, we derived the fair value of the shdrom the stock market price and related it togher
group. First, we have selected companies that taleast partially in the same sub-markets move.
Multiplier methods based on a comparative approaglappropriate duplicators data from the capital a

financial reporting of listed companies compareth®mevaluated companies to be transferred.

The output data of comparison companies (in loeatency) come from the information provider
Thomson Reuters.
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Peer Group - Family Entertainment

Mio. €7 Price Market  Enterprise Total Sales EBIT EPS

€ per share Cap. Value Equity 2008 2009E 2008 2009E 2008 2009E
TV Loonland 0.25 347 4.22 377 8.66 8.71 4.96 23 034 047
mde AG 4.16 15.72 14.76 12.28 13.09 14.81 0.36 273 004 049
Mondo TV 7.7 33.96 34.95 18.61 35.24 8.08 -16.10 -1.656 265 047
MME 8.30 92.79 89.18 35.56 88.34 89.50 4.15 430 015 0.03
DQ Entertainment PLC 1.10 63.08 64.23 46.51 2413 32.25 5.09 775 020 012
Boomerang Plus 0.78 6.91 366 1.75 20.93 22.40 1.40 220 008 017
4 Kids Entertainment 1.64 21.69 10.22 74.99 63.67 -39.55 -2.79

Your Family Entertainment 117 10.18 10.66 11.89 4.85 3.95 0.97 098 009 011

Source: DR. KALLIWODA | RESEARCH, Reuters

5.1 Discount/Premium

Multiples - Peergroup - Entertainment

EV/5ales EVIEBIT PIE EBIT-Margin

2008 2009E 2008 2009E 2008 2009E 2008 2009E
TV Loonland 0.49 0.48 0.85 1.80 0.74 1.47 57.27 26.87
mde AG 1.13 1.00 41.00 5.41 104.00 8.49 275 18.43
Mondo TV 0.91 433 =217 -2.91 4535 -42.10 -19.18
IMME 1.01 1.00 21.49 20.74 5533 276.67 4.70 480
DQ Entertainment PLC 2.66 1.99 7.95 3.29 5.50 917 33.53 24.03
Boomerang Plus 07 0.16 2.61 1.66 9.69 4.56 6.69 9.82
4 Kids Entertainment 0.16 -0.26 -0.59 -G2.12
Your Family Entertainment 2.20 270 10.99 10.88 13.00 10.64 20.00 24.81
Mittelwert 1.09 1.67 10.31 8.13 23.09 50.91 259 12.80
Median 0.96 1.00 528 6.85 7.59 917 5.69 18.43
Your Family Entertainment 2.20 270 10.99 10.88 13.00 10.64 20.00 2481
Premium/Discount (-} 101.29 62.04 6.62 3378 -43.71 -79.11
Fair Value (bandwidth) 073 2.09
DR. KALLWODA | RESEARCH @ Copyright 2009
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Entity Approach

Valuation Date
01.11.2009

3-Phase-Model

Terminal value growth: 3%

6 Company Valuation
6.1 Discounted Cash Flow Model

In order to determine the fair value, we establishethree-stage
discounted cash flow model. Through discounting tiperative
free cash flows to the valuation date we accomnemtiite during
the period valuation date. As the valuation date oese
November 1, 2009. For the calculation of Free Clklws, the

operating income was used as base.

Base of the approach is a 3-Phase Model. The @etniled
planning phase considers the years 2009 to 201ier Afiat, the
rough planning phase (2011-2013) follows.

Tying in with this, the phase of terminal valueldats, for which

we calculated with a growth rate of 3% p.a.

Discounted Cash Flow-Model (Basis 11/2009)

2009E 2010E 201ME 2012E 2013E
Revenues 3.950 4.345 4.562 4.790 5.030
Rate of change -19% 10% 5% 5% 5%
EBIT 0.985 1.113 1.258 1.421 1.606
Rate of change 1% 13% 13% 13% 13%
Margin 24.9% 25.6% 27.6% 29.7% 31.9%
Interest and Shareholding Income -0.020 -0.020 -0.030 0.020 0.030
EBT 0.965 1.093 1.228 1.441 1.636
Operational tax expenses -0.103 -0.063 -0.077 -0.440 -0.462
Effective Tax Rate (ex. Interest Income) 10.7% 5.8% 6.3% 30.5% 28.2%
Depreciation and Amartization 1.450 1.450 1.450 1.450 1.595
Depreciation Ratio (% Revenues) 36.7% 334% 31.8% 30.3% NT%
Changes in long-term provisions 0.050 0.050 0.050 0.050 0.050
Proportion of Revenues 1.3% 1.2% 1.1% 1.0% 1.0%
Cash Flow-Business needs (change WC) -1.794 -0.068 0.908 -0.958 -0.977
Working-Capital-Ratio (Y%Revenues) -454% -1.6% 19.9% -20.0% -19.4%
Investments into fixed assets -0.350 -0.200 2.043 0.214 -1.700
Investments ratio (% Revenues) -8.9% -4 6% 44 8% 4.5% -33.8%
Other
Free Cash-Flow 0.219 2.261 5.602 1.757 0.142
Source: Dr. Kalliwoda Research GmbH
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WACC-Assumptions

Growth Propositions
Long-Term growth rate / Inflation
Assimilation Phase (from 2015)
Revenue growth in the beginning
Margin development (p.a.)

Equity Cost

Long-Term risk-free rate

Market Risk Premium

Beta of the Company / Approximation
Equity Cost

Debt Cost

Debt Cost (before tax)

Tax rate on Debt interest

Debt Cost (after tax)

Equity Value

Market Value of net debt
Gearing (Market Values)
WACC

87.5%
6.4%

6.2 Weighted Average Cost of Capital (WACC)

The discount rate was calculated by deriving theglted cost of
capital. We assume that the solid capital structare be sustained
in the subsequent years.

Adjustments for debt to current interest were naide Risk free
profitability is based on the average profitability the 30-year
bond (source: Borse Stuttgart).

Figuring a risk prime follows the capital assetcprgy model
(CAPM) and covers in particular the systemic rigkgarket risk
prime esp. company specific risk). The market pskne in our
model is based on publicized studies. The marle&t primes that
were figured in university research depend on theket, time and

method and range between 5% and 8%.

6.3 Fair Value — Sensitivities

Our derived fair value per share amounts to Eudd.2This implies
an upside potential of 74.4% to the current shamegEUR 1.17).
The modification of the action parameter in terrhivedue is shown
below in the sensitivity analysis. It shows variano our derived
fair value in variant scenarios. The shown ratiagge is between
Euro 1.82 and Euro 4.62.

Sensitivity Analysi: per share Sensitivity Analysis Market capitalization
[Mio. ELR] Diskontierungszinssatz [EUR] Dizkontierungszinssatz
=038 4.4% 5.4% 6.4% 7.4% 2.4% =03 4.4% 5.4% 6.4% 7.4% 8.4%
2.0% 2.34 212 1.89 1.89 1.82 2.0% 20.4 18.4 17.3 16.5 16.8
- 2.5% Z2.47 217 2m 1.9 1.83 - 2.5% 21.8 18.9 17.8 16.6 159
i 3.0% 2.66 2.24 2.04 1.82 1.84 £ 3.0% 233 185 17.8 16.7 16.0
a 3.5% 31z 2.35 208 1.95 1.85 a 3.5% 272 20.4 182 169 16.1
4.0% 4.62 253 215 1.87 1.87 4.0% 40.2 220 187 17.2 16.2
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7 Contact
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8 DISCLAIMER

BUY On a basis of our prognoses the stock should have a
performance of at least 20% in the following 12 months.

ACCUMULATE On a basis of our prognoses the stock should have a
performance of between 10% and 20% in the following 12
months.

HOLD On a basis of our prognoses the stock should have a

performance of between minus 10% and plus 10% in the
following 12 months.

REDUCE On a basis of our prognoses the stock should have an
underperformance of between minus 10% and minus 20%.
SELL On a basis of our prognoses the stock should have an

underperformance of at least minus 20%

Additional Disclosure

DR. KALLIWODA | RESEARCH GmbH prepared this analysis on the basis of broadly accessible
sources, which are regarded as reliable. We work as precisely as possible. We cannot however
guarantee for the balance, precision, correctness and wholeness of the information and opinions.
This study does not replace personal advice. This study is not regarded as invitation to the purchase
or sale of the installation-instruments discussed in this study. Therefore, DR. KALLIWODA |
RESEARCH GmbH advises to turn to your bank-advisor or trustees before an investment-
disposition.

In the United Kingdom this document is only intended for distribution to persons described in Section
11(3) of the Financial Services Act 1986 (Investments Advertisements) (Exemptions) Order 1996 (in
the latest amended version), and may not be passed on either directly nor indirectly to another group
of persons. Neither this document nor a copy thereof may be sent or taken to or distributed in the
United States of America, Canada or Japan or their territories or possessions nor may it be
distributed to a US person as defined by the terms of the US Securities Act 1933 or to persons
resident in Canada or Japan. Distribution of this document in other jurisdictations may be limited by
law and persons in possession of this document should inform themselves of any restrictions and
comply with these. Any failure to comply with these restrictions may represent a breach of a current
securities act.

DR. KALLIWODA | RESEARCH GmbH as well as co-workers may hold positions in any securities
mentioned in this study or in connected investments and may increase or sell their holdings in these
securities or connected investments.

Possible conflicts of interest

Neither DR. KALLIWODA | RESEARCH GmbH nor any affiliated company

a) hold an interest of 1 percent or more of the equity capital of the company being covered in this
report;

b) were involved in an emission of investments that is object of this study;

C) hold a net-sale position of the shares of the analyzed business of at least 1 percent of the share
capital;

d) have serviced the analyzed investments based on any contract with the emitter on the

stock exchange or in the market.
There is a contractual relationship only with the business of Your Family Entertainment AG
and DR. KALLIWODA |RESEARCH GmbH for the preparation of research studies.

Through the assumption of this document, the reader / recipient accepts the obligations in these
disclaimers.

www.kalliwoda.com Primary Research

DR. KALLITWODA | RESEARCH



DISCLAIMER

The information and opinions in this analysis were prepared by DR. KALLIWODA |
RESEARCH GmbH. The information herein is believed by DR. KALLIWODA | RESEARCH
GmbH to be reliable and has been obtained from public sources believed to be reliable. With
the exception of information about DR. KALLIWODA | RESEARCH GmbH, DR. KALLIWODA
| RESEARCH GmbH makes no representation as to the accuracy or completeness of such
information.

Opinions, estimates and projections in this report constitute the current judgement of the
author as of the date of this analysis. They do not necessarily reflect the opinions, projection,
forecast or estimate set forth herein, changes or subsequently becomes inaccurate, except if
research on the subject company is withdrawn. Prices and availability of financial instruments
also are subject to change without notice. This report is provided for informational purposes
only. It is not to be construed as an offer to buy or sell or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy in any
jurisdiction. The financial instruments discussed in this report may not be suitable for all
investors and investors must make their own investment decision using their own
independent advisors as they believe necessary and based upon their specific financial
situations and investment objectives. If a financial instrument is denominated in a currency
other than an investor’s currency, a change in exchange rates may adversely affect the price
or value of, or the income derived from, the financial instrument, and such investor effectively
assumes currency risk. In addition, income from an investment may fluctuate and the price or
value of financial instruments described in this report, either directly or indirectly , may rise or
fall. Furthermore, past performance is not necessarily indicative or future results.

This report may not be reproduced, distributed or published by any person for any purpose
without DR. KALLIWODA | RESEARCH GmbH’s prior written consent. Please cite source
when quoting.
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