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Sector: IT/Software Last Price: € 5,80

Substance & Strategy leave Room for Hope!

 Beta Systems closes FY 2005 with higher sales and
earnings

 Similar exceptional expenses as in 2006 are to
be expected

Beta Systems Software AG and TecDAX
Germany

Deutsche Boerse, TecDAX, Index, P/E After Tax, Quarterly, Current Constituents Ex Losses [perf %]
BETA SYSTEMS SOFTW, ORD NPV, Close, EUR [perf %]

Source: EcoWin
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 Promising process optimizations

COMPANY DESCRIPTIONSWOT
 + Strong experienced Management
 + Competent Product solutions for

Network Security and Identity/
Access Rights

 - Remaining Price Pressure?
 - For 2006 still low operative

profits are to be expected.

Beta Systems Software AG is a leading
provider of intelligent, high-
performance solutions for the
administration of bulk data. Beta
Systems supplies software which
enables companies to streamline and
simplify their data center, backup and
document management processes.
Security-Management- and Enterprise
Content Management-Solutions are the
growth-drivers
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Beta Systems Software AG
Figures in EUR 2003 2004 2005e 2006e 2007e

EPS Dr.Kalliwoda Research 0,89 0,00 0,12 0,13 0,31
EPS Consensus 0,69 0,15 0,30 0,40 0.6
Revenues (mln) 55,8 90,0 95,6 106,0 115,0
net Income (adj.) 3,6 0,0 1,0 1,0 2,5
P/E 16,8 - 60,5 57,8 23,7
P/S 1,3 0,7 0,8 0,7 0,4
EV/EBITDA 10,2 18,5 21,2 21,6 5,1

Price (curr) 5,8 Shares out (mln) 8,2
52w high 17,9 6M avrg Vol (000s) 22
52w low 6,1 Free Float (in %) 56
Market Cap (mln) 47,7 Weight in TecDaxPrimeStandard 0,2%
ROE curr 8% Reuters code BSS
Sales CAGR 020-07 26% Bloomberg BSS
Web Page betasystems.com WKN 522440

Source: DR.KALLIWODA | RESEARCH
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1. PRELIMINARY RESULTS FOR FY 2005

Beta Systems Software AG announced preliminary figures for Fiscal Year 2005. The company
achieved revenues from continuing operations under IFRS of approximately Euro 95,6 million (FY 2004
Euro 90,0 million) and a preliminary net profit of approx. Euro 1.0 million (FY 2004: Euro 0.1million)
based on the examination by the Company´s auditors. This figure includes

 an extraordinary gain of Euro 5.8 million due to the sale of one of the Company's business units
(announced on 13th October) and

 exceptional charges of Euro 5.5 million due to integration, restructuring and cost-reduction
measures.

Cost-reduction in 2006
The Management Board and the heads of the respective business lines have identified additional
potential for cost reduction. The company expects higher increasing revenues for FY 2006. After the
integration of Kleindienst Datentechnik AG the company is further improving business processes
leading to accelerated workflow. But for realizing this potential, FY 2006 will be once more affected by
exceptional expenses similar in scope to those recorded in the FY 2005.

Facit
In our view the company´s corporate structure is improving steadily. Beta Systems consists of the
business units

 ECM: Enterprise Content Management
 IdM: Identity Management
 DCI: Data Center Infrastructure.

Particularly with the business unit Enterprise Content Management Beta Systems is covering all Western
European countries whereas the integrated Kleindienst Datentechnik AG is operating in Germany and
strongly in the emerging markets of Mid and Eastern Europe.

In our opinion Beta Systems can become more profitable in the international Software-Market if the
company adapts faster to changing market conditions as well as the increasing competition. With the
products network security with sophisticated solutions for managing identity- and (temporary) access
rights Beta Systems holds still a solid position. But even this business unit can be strengthened through
an optimization of the product distribution.

We assume the stock price of Beta Systems seems to be secured on the current price level, because it
represents the capital assets of the company. Additionally there exists a take over offer of Net IPO
respective Delta Beteiligungen AG which is based on a mix of stock swap and cash offer. The offer
corresponds with the current share price of Beta Systems.

We estimate sales in 2006 on Euro 100 million and the year's result on Euro 2,1 million. We reiterate our
Rating“HOLD”with a fair value of Euro 6,85 per share.
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2. P&L Q1-Q3 2005 (FINALLY)

Beta Systems Software AG Q1/2005 until Q3/2005; in Mio. €  

Total 2004 Total 2003 Change Q1 2005 Q1 2004 Change Q2 2005 Q2 2004 Change Q3 2005 Q3 2004 Change
Revenues: to total2004 to Q1/2004 to Q4 2004 to Q3 2004

Product licences 22,06 26,35 3,74 4,51 3,63 4,91 -26,1% 3,43 3,95 -13,0%
Maintenance 24,38 24,27 0,5% 5,53 5,96 5,86 5,89 -0,6% 5,82 6,13 -5,0%

Service 6,11 5,18 18,0% 1,27 1,13 1,69 1,45 16,3% 1,62 1,51 7,2%
Project Business ECM Input Management 37,45 0,00 9,27 0,00 12,24 12,66 -3,3% 10,81 11,97 -9,6%

Outsourcing Service *) 10,83 0,00

Total revenues *) 100,82 55,79 81% 19,80 11,60 71% 23,41 24,91 -6% 21,68 23,54 -8%

Cost of revenues
Product licences 3,65 2,48 47,4% 0,67 0,60 0,27 0,79 -65,9% 0,57 0,57 0,9%

Maintenance 7,72 7,07 2,05 1,87 1,98 1,89 4,8% 1,87 1,78 5,2%
Service 6,46 5,68 13,8% 1,41 1,65 1,85 2,20 -15,9% 2,05 1,76 16,9%

Project Business ECM Input Management 21,87 0,00 5,79 0,00 9,19 6,56 40,0% 8,39 7,51 11,7%
Outsourcing Service 7,67 0,00

Total cost of revenues 47,37 15,22 211% 9,91 4,11 141% 13,28 11,43 16% 12,88 11,61 11%

Gross profit 53,45 40,58 32% 9,89 7,48 32% 10,13 13,47 -25% 8,80 11,94 -26%

Operating expenses
Selling 23,77 18,35 29,6% 5,47 4,24 29,0% 5,35 6,43 -16,7% 5,58 5,95 -6,1%

General and administrative 13,67 9,22 48,2% 4,04 2,17 85,9% 3,36 3,74 -10,3% 2,99 3,29 -9,0%
Research and development 12,01 9,06 32,6% 4,25 2,72 56,4% 5,02 3,80 32,3% 3,88 3,83 1,4%

Amortization of intangible assets 1,01 0,05 2055,3% 0,23 0,02 1433,3% -0,11 0,13 -185,2% 0,06 0,14 -52,9%
0,14 0,08 83,1% 0,00 0,00 0,12

Total operating expenses 50,61 36,76 38% 14,00 9,15 53% 13,62 14,10 -3% 12,52 13,32 -6%

Other operating income, net 0,52 0,15 260,0% -0,05 0,09 -155,1%

Operating result 2,85 3,82 -25,4% -4,11 -1,67 -2,97 -0,48 523% -3,77 -1,29 193%

Other operating results (*old system) 1,13 0,73 55,7% 1,69 0,44 287,6% 0,00
Net financing costs -0,09 0,09 -0,17 -0,003 5433,3% -0,08 -0,095 -12,6%

Interest income (*old system) -0,97 0,26 -481,2% 0,00 0,00
Finanzergebnis, netto -0,17 -0,003

Profit/Loss from continuing operations, before 3,01 4,80 -37% -2,51 -1,14 120% -3,14 -0,48 554% -3,85 -1,38 179%
income taxes and minority interests

Income tax benefit 2,33 1,29 80,2% -0,90 -0,42 -1,64 -0,54 204,3% -2,15 -0,67 222,9%
0,00

(Gain) Loss from discontinued operations, -0,82 0,00 -5,63 0,45 0,43
less income tax

Net income (loss) 0,68 3,51 -81% -0,78 -0,72 9% 4,13 -0,39 -1171% -1,70 -1,15 48%
before Minority interests

Minority interests 0,70 0,00 -0,36 0,00 0,56 -0,32 0,33 -0,42 -177,9%

Net income (loss) -0,02 3,51 -1,15 -0,72 3,57 -0,07 -2,02 -0,72 179%

Net income (loss) per ordinary share 0,00 0,89 -0,28 -0,18 54% 0,87 -0,02 -0,47 -0,18 165%
Basic and diluted

Weighted average number of shares used to
compute net income (loss) per ordinary share

Basic and diluted 4,05 3,92 3% 4,11 3,96 4% 4,11 4,01 2% 4,28 4,06 6%
Unter Berücks. d. Verwässerungseffektes (*alte Syst.) 4,05 3,99 1,55%

Source: Beta Systems AG ; DR.KALLIWODA | RESEARCH

*)Selling of the Business Unit Outsourcing Services on 13th.October 2005:

The sale to TAI AG (a DZ Bank AG subsidiary) of Beta Systems’ Outsourcing Service unit, which no 
longer matches the company’s overall strategy, was completed in the first half of the fiscal year. The
operating results for fiscal 2004 and 2005 will be adjusted for the results attributable to this business
unit. The sale, generating proceeds of Euro 10.4 million, will result in one-off earnings (after taxes) of
Euro 5.1 million in 2005. A group-wide cash pool was established when the merger with Kleindienst
Datentechnik AG officially came into force. In parallel, non-current financial liabilities were scaled back
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significantly. As a result, the year-end equity ratio will improve considerably (Source: See Beta
Systems Adhoc, 13th Oktober 2005)

On the basis of the preliminary year's results for 2005 the revenues in Q4/2005 amount to Euro
30,7 millions and net profit of Euro 0,6 million in Q4/2005.

3. P& L 2002 to 2007e
The following graph shows the profit-and-loss-accounts with estimates up to 2007.

Beta Systems Software AG: PROFIT & LOSS

EUR mln

2002 2003 2004 2005e 2006e 2007e CAGR
2002-2007

Revenues 45,1 55,8 100,8 95,6 106,0 115,0 14,0%
% change -0,2% 23,7% 80,7% -5,2% 10,9% 8,5%

COGS -9,9 -15,2 -47,4 -54,6 -55,6 -58,3
% change n.m. 65,1% 211,2% 15,3% 1,7% 4,9%
% of revenues 22% 27% 47% 47% 57% 51%

Gross income 35,2 40,6 53,5 41,0 50,4 56,7 12,0%
% change 12,6% 15,3% 31,7% -23,3% 23,1% 12,5%
Gross margin 78% 73% 53% 43% 49% 49% 57,5%

S,G&A -26,8 -27,6 -37,4 -35,2 -36,1 2,7
% of revenues 59% 49% -37% -35% -36% 3%

R & D -7,7 -9,1 -12,0 -11,4 -10,6 -11,5
% change n.m. 17,2% 32,6% -5,2% -6,7% 8,5%
% of revenues 17% 16% -12% -11% -12% 8%

Other op. Income -0,5 -0,1 -0,1 -0,1 -0,1 0,0

EBITDA -0,2 3,8 2,8 3,3 3,5 5,9 12%
% change -25,4% 14,2% 7,1% 65,3%
EBITDA margin 0% 7% 3% 3% 3% 5% 4%

Depr. & Amort. 0,3 0,0 1,0 1,0 -0,1 -94,0

EBIT 0,1 3,9 2,8 3,3 3,5 5,9 10%
% change -26,3% 14,2% 8,9% 65,3%
EBIT margin 0% 7% 3% 3% 3% 6% 4%

Financial result 2,2 1,0 0,2 -0,4 -0,4 0,0

Pre tax income 2,3 4,8 3,0 2,9 3,1 5,5 25%
% change 129,3% 111,1% -38,0% -5,1% 10,1% 73,6%

Taxes -2,0 -1,3 -2,3 -0,9 -1,1 -1,9
Tax rate 86,2% 26,6% 77,4% 30,0% 35,0% 35,0%

Minorities 0,0 0,0 -0,7 -1,0 -1,0 0,0

Net income (Ex adj.) 0,3 3,6 0,0 2,0 2,0 2,3
% change -63,6% 1025,6% n.m. n.m. 2,3% 11,6%
Net margin 1% 6% 0% 2% 2% 3% 3%

# shares out (mln) 3,95 3,95 4,02 8,22 8,22 8,22
EPS 0,08 0,89 0,00 0,12 0,13 0,31
% change -63,6% 1005,2% n.m. n.m. 4,6% 144,1%

Source: Dr. Kalliwoda Research
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4. COMPANY VALUATION

4.1 Share price goal of€ 6,85 and a market-capitalization
of€ 56,4 Mio Market-Capitalization

On the basis of our Three-Stage-Discounted Cash Flow Model with a weighted cost of capital
(WACC) of 10% and a beta factor of 0,95 we calculate a fair value of € 6,85 and recommend the
stock to HOLD.

4.2 DCF-Approach and Sensitivity analysis

DCF PARAMETER
PARAMETERS

Risk-free rate 3,40%
Risk premium 7,00%
Beta 0,95
Longterm growth rate 1,50%
Cost of equity 9,78%
Cost of debt (after Tax) 4,55%
WACC 9,98%

Source: DR.KALLIWODA | RESEARCH 2006

We did a sensitivity analysis in order to
detect the variability of our deduced fair
value under different economic scenarios.
For this, see the following tables below

Sensitivity analysis per share Sensitivity analysis: Market Capitalization
Sensitivitätsanalyse je Aktie Sensitivitätsanalyse: Marktkapitalisierung

(EUR) Diskontierungszinssatz (Mio. EUR) Diskontierungszinssatz

ß = 0,94 8,0% 9,0% 10,0% 11,0% 12,0% ß = 0,94 8,0% 9,0% 10,0% 11,0% 12,0%
0,0% 10 7 5 4 3 0,0% 81 61 45 33 23
0,5% 11 8 6 4 3 0,5% 88 65 48 35 25
1,0% 12 9 6 5 3 1,0% 95 71 52 38 27
1,5% 13 9 6,86 5 4 1,5% 104 77 56,38 41 29
2,0% 14 10 7 5 4 2,0% 114 83 61 44 32
2,5% 15 11 8 6 4 2,5% 126 91 66 48 34

Source: Dr. Kalliwoda Research Source: Dr. Kalliwoda Research
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5. CONTACT
Beta Systems Software AG
Alt Moabit 90 d
10559 Berlin
Tel. : 030/726118-0
Fax : 030/726118-290

Investors Relations:

Herr Arne Baßler/Berlin
Tel.: 030/726118-170
Fax: 030/726118-881
E-Mail: arne.bassler@betasystems.com
www.betasystems.com

Unterlindau 22
60323 Frankfurt
Tel.: 069-97 20 58 53
Fax.: 069-13 30 38 52 26 2
www.kalliwoda.com

Head:
Dr. Norbert Kalliwoda
E-Mail: nk@kalliwoda.com

CEFA-Analyst; University of
Frankfurt Economics; Dipl.-Kfm.

Sectors: IT, Software, Electricals &
Electronics, Mechanical Engineering,
Logistics, Laser, Technology, Raw
Materials

Dr. Christoph Piechaczek
E-Mail: cp@kalliwoda.com

Dipl.-Biologist; Technical
University Darmstadt; Univ.
Witten-Herdecke

Sectors: Biotech & Healthcare;
Medical Technology Pharmaceutical

David Schreindorfer
E-Mail: ds@kalliwoda.com

MBA, Investment Management
(Candidate 2006); Univ. Frankfurt/
Univ. Iowa (US).

Sectors: IT/Logistics; Quantitative
Modelling

Hellmut Schaarschmidt;
E-Mail: hs@kalliwoda.com

Dipl.-Geophysicists; University of
Frankfurt.

Sectors: Oil, Regenerative Energies,
Specialities Chemicals, Utilities

Nele Rave
E-Mail: nr@kalliwoda.com

Lawyer; Native Speaker, German
School London

Translations English

Also view Sales and Earnings Estimates:
DR.KALLIWODA | RESEARCH on Terminals of Bloomberg,

Thomson Financials ,
Reuters,
JCF Factset and on
Multex.net.
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6. DISCLAIMER
Rating Key:

BUY On a basis of our prognoses the stock should have a
performance of at least 20% in the following 12 months.

ACCUMULATE On a basis of our prognoses the stock should have a
performance of between 10% and 20% in the following 12
months.

HOLD On a basis of our prognoses the stock should have a
performance of between minus 10% and plus 10% in the
following 12 months.

REDUCE On a basis of our prognoses the stock should have an
underperformance of between minus 10% and minus 20%.

SELL On a basis of our prognoses the stock should have an
underperformance of at least minus 20%

Additional Disclosure

DR. KALLIWODA | RESEARCH prepared this analysis on the basis of broadly accessible sources, which are
regarded as reliable. We work as precisely as possible. We cannot however guarantee for the balance, precision,
correctness and wholeness of the information and opinions.
This study does not replace personal advice. This study is not regarded as invitation to the purchase or sale of the
installation-instruments discussed in this study. Therefore, DR. KALLIWODA | RESEARCH advises to turn to
your bank-advisor or trustees before an investment-disposition.

In the United Kingdom this document is only intended for distribution to persons described in Section 11(3) of the
Financial Services Act 1986 (Investments Advertisements) (Exemptions) Order 1996 (in the latest amended
version), and may not be passed on either directly nor indirectly to another group of persons. Neither this document
nor a copy thereof may be sent or taken to or distributed in the United States of America, Canada or Japan or their
territories or possessions nor may it be distributed to a US person as defined by the terms of the US Securities Act
1933 or to persons resident in Canada or Japan. Distribution of this document in other jurisdictations may be
limited by law and persons in possession of this document should inform themselves of any restrictions and comply
with these. Any failure to comply with these restrictions may represent a breach of a current securities act.

DR. KALLIWODA | RESEARCH as well as co-workers may hold positions in any securities mentioned in this
study or in connected investments and may increase or sell their holdings in these securities or connected
investments.

Possible conflicts of interest

Neither DR. KALLIWODA | RESEARCH nor any affiliated company
a) hold an interest of 1 percent or more of the equity capital of the company being covered in this report;
b) were involved in an emission of investments that is object of this study;
c) hold a net-sale position of the shares of the analyzed business of at least 1 percent of the share capital;
d) have serviced the analyzed investments based on any contract with the emitter on the

stock exchange or in the market.
There is a contractual relationship only with the business of Beta Systems Software AG with
DR. KALLIWODA |RESEARCH for the preparation of research studies.

Through the assumption of this document, the reader / recipient accepts the obligations in these disclaimers.
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Global Disclaimer

The information and opinions in this analysis were prepared by DR. KALLIWODA | RESEARCH. The
information herein is believed by DR. KALLIWODA | RESEARCH to be reliable and has been obtained
from public sources believed to be reliable. With the exception of information about DR. KALLIWODA |
RESEARCH, DR. KALLIWODA | RESEARCH makes no representation as to the accuracy or
completeness of such information.

Opinions, estimates and projections in this report constitute the current judgement of the author as of the
date of this analysis. They do not necessarily reflect the opinions, projection, forecast or estimate set forth
herein, changes or subsequently becomes inaccurate, except if research on the subject company is
withdrawn. Prices and availability of financial instruments also are subject to change without notice. This
report is provided for informational purposes only. It is not to be construed as an offer to buy or sell or a
solicitation of an offer to buy or sell any financial instruments or to participate in any particular trading
strategy in any jurisdiction. The financial instruments discussed in this report may not be suitable for all
investors and investors must make their own investment decision using their own independent advisors as
they believe necessary and based upon their specific financial situations and investment objectives. If a
financial instrument is denominated in a currency other than an investor´s currency, a change in exchange
rates may adversely affect the price or value of, or the income derived from, the financial instrument, and
such investor effectively assumes currency risk. In addition, income from an investment may fluctuate and
the price or value of financial instruments described in this report, either directly or indirectly , may rise or
fall. Furthermore, past performance is not necessarily indicative or future results.
This report may not be reproduced, distributed or published by any person for any purpose without DR.
KALLIWODA | RESEARCH´s prior written consent. Please cite source when quoting.


