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DR. KALLIWODA  E Q U I T Y  R E S E A R C H           Dec, 03, 2004 

 

        (unchanged)    BUY 
Infrastructure Software / Security Manage-              Last price: € 12,20 
ment/ Enterprise Content Management             Fair value: € 19 

• Strong 4th quarter expected 

• High growth of profits until 2007 expected (CAGR des 
EBIT von 41%)  

• Increasing competition  
_____________________________________________________________________________ 

______________________________________________________________________________
Beta Systems Software AG

Figures in EUR 2003 2004e 2005e 2006e 2007e

EPS Dr.Kalliwoda Research 0,89 0,85 0,94 1,45 1,87

EPS Consensus 0,69 1,10 1,90 2,00 2,90

Revenues (mln) 55,8 106,0 128,0 148,8 163,0

net Income (adj.) 3,6 3,4 3,8 5,8 7,5

net cash per share 2,1 2,7 3,4 3,4 3,7

net Cash 8,7 11,3 14,0 13,9 15,4

Free Cash Flow 2,2 -9,8 -17,3 -2,5 3,0

P/E 16,8 17,6 15,9 10,4 8,0

P/S 1,3 0,7 0,6 0,5 0,4

EV/EBITDA 10,2 14,1 10,0 6,6 5,1

Source: DR.KALLIWODA|RESEARCH

Price (curr) 12,2 Shares out (mln) 4,1

52w high 17,9 6M avrg Vol (000s) 22

52w low 6,1 Free Float (in %) 56

Market Cap (mln) 50,0 Weight in TecDaxPrimeStandard 0,2%

ROE curr 8% Reuters code BSS

Sales CAGR 020-07 26% Bloomberg BSS

Web Page betasystems.com WKN 522440

Source: DR.KALLIWODA | RESEARCH

 

 COMPANY   UPDATE 

COMPANY DES CRIPTION   
Beta Systems Software AG is a leading provider   
of intelligent, high performance solutions for the   
administration of bulk data. Beta Systems supplies   
software which enables companies to streamline   
and simplify their data center, backup, and document  
management processes. Security - Management - and  
Enterprise Content Management - Solutions  are the   
growth -drivers.   

Price Base 100 for Beta Systems Software AG (DE) in EUR as 

of 03/12/04
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1. ESTIMATES FOR THE FOURTH 

QUARTER OF 2004 

We expect sales of € 39,6 Mil for the fourth quarter. Seasonally, Beta Systems´ fourth quarter 
is very strong. In the financial year of 2003 for example, sales increased from Q3 2003 to Q4 
2003 from € 13,46 Mil to € 20,21 Mil. Numerous customers use up their IT/technology-
budgets in the last quarter of the year. Further, the earnings before taxes grew in Q3 2003 to 
Q4 2003 by 71% to € 3,42 Mil. In Q4 2004, we expect sales of € 39,6 Mil., which would equal 
an increase of 47% compared with Q3 2004. The integrated Kleindienst AG contributes about 
one half (estimate of € 19,50 Mil.). The earnings before taxes (EBT) are estimated to be € 6,2 
Mil.. For the complete year of 2004 we expect an EBT of € 4,67 Mil. and a group-profitability 
of  € 4,4 Mil.. The Q3 result 2004 was lowered by one time integration costs of € 0,9 Mil. and 
special effects of € 1 Mil. through cash flow neutral expenditures for stock options and the 
handing out of shares to the work force. The following table compares all 4 quarters of 2004 
with the coresponding quarters of the previous year.  

 
Betasystems Q3/2004 Figures in Mio. € and Estimates for Q4/2004 

Q1 2004 Q1 2003 Change Q2 2004 Q2 2003 Change Q3 2004 Q3 2003 Change 9mon2004 9mon2003 Q4e 2004 Q4 2003 Change total 2004e total 2003 Change 

Revenues: to Q1 2003 to Q2 2003 to Q3 2003 to Q4 2003 to total2004

Product licenses 4,51 3,24 39,0% 4,91 5,79 -15,3% 3,94 5,37 -26,7% 13,35 14,40 10,50 11,95 23,85 26,35

New licenses 3,36

License upgrades 0,58

Maintenance 5,96 5,22 14,1% 5,89 5,72 2,9% 6,14 6,43 -4,5% 17,98 17,37 7,50 6,90 8,7% 25,48 24,27 5,0%

Service 1,13 0,87 29,4% 1,45 1,29 12,8% 1,51 1,66 -9,4% 4,09 3,82 2,10 1,35 55,2% 6,19 5,18 19,6%

Kleindienst 16,32 15,39 19,50 51,21

Total revenues 11,60 9,34 24% 28,56 12,79 123% 26,97 13,46 100% 67,13 35,59 39,60 20,21 96% 106,73 55,79 91%

Cost of revenues

Product licenses 0,60 0,52 15,1% 0,81 0,63 29,1% 0,71 0,44 59,7% 2,12 1,59 1,00 0,88 13,3% 3,12 2,48 26,0%

Maintenance 1,87 1,34 39,4% 1,92 1,75 10,2% 1,78 1,79 -0,9% 4,88 2,05 2,19 -6,3% 7,07

Service 1,65 1,08 53,0% 1,65 1,40 18,5% 1,74 1,36 28,5% 5,04 3,83 2,00 1,85 8,2% 7,04 5,68 24,0%

Kleindienst 9,79 10,16 14,00

Total costs of revenues 4,11 2,94 40% 14,18 3,77 276% 14,39 3,59 300% 32,68 10,30 19,05 4,92 287% 51,73 15,22 240%

0,00

Gross profit 7,48 6,40 17% 14,38 9,02 59% 12,59 9,87 28% 34,45 25,29 20,55 15,28 34% 55,00 40,58 36%

Operating expenses:

Selling 4,24 3,45 22,8% 6,49 3,94 64,7% 5,98 4,26 40,4% 16,71 11,65 7,00 6,70 4,5% 23,71 18,35 29,2%

General and administrative 2,17 2,22 -1,9% 4,19 2,28 83,4% 3,63 1,92 89,3% 9,99 6,42 3,90 2,81 38,9% 13,89 9,22 50,6%

Research and development 2,72 2,26 20,5% 3,52 2,32 52,0% 3,22 1,92 67,3% 9,46 6,50 3,20 2,56 25,1% 12,66 9,06 39,8%

Amortization of intangible assets 0,02 0,01 114,3% 0,14 0,01 1260,0% 0,14 0,02 860,0% 0,30 0,03 0,15 0,02 900,0% 0,45 0,05 846,8%

Severance payments 0,00 0,02 -100,0% 0,12 0,06 116,1% 0,12 0,08 0,10 0,00 0,22 0,08 187,0%

0,00

Total operating expenses 9,15 7,93 15% 14,33 8,57 67% 13,09 8,17 60% 36,58 24,68 14,35 12,08 19% 50,93 36,76 39%

Operating income (loss) -1,67 -1,53 9% 0,05 0,45 -90% -0,51 1,70 -130% -2,13 62% 6,20 3,20 94% 4,08 3,82 6,7%

0,00

Other income, net 0,44 0,18 142,8% 0,18 0,07 151,4% 0,23 0,34 -34,2% 0,84 0,59 0,20 0,14 48,1% 1,04 0,73 42,8%

Interest income (expense), net 0,09 0,18 -49,7% -0,13 0,04 -414,3% -0,20 -0,04 367,4% -0,25 0,17 -0,20 0,08 -346,9% -0,45 0,26 -274,5%

Income (loss) before income taxes -1,14 -1,18 -3% 0,09 0,56 -84% -0,48 2,00 -124% -1,53 1,38 6,20 3,42 81% 4,67 4,80 -3%

Income tax expense (benefit) -0,42 -0,63 -32,9% 0,01 0,35 -98,6% -0,12 1,14 -110,1% -0,53 0,86 1,10 0,43 157,0% 0,57 1,29 -56,0%

Minority interests 0,00 0,32 0,00 0,16 0,00 0,48 0,48

Net income (loss) -0,72 -0,55 -0,22 0,21 -203% -0,53 0,86 -162% -1,47 0,52 5,10 2,99 0,71 3,63 3,51 4%

Weighted average number of shares used to

compute net income (loss) per ordinary share

Basic 3960,41 3914,63 4014,98 3914,63 4055,65 3914,63 4055,65 3922,01

Diluted 3960,41 4014,98 3914,63 4055,65 3973,91 4055,65 3986,41

Net income (loss) per ordinary share -0,182 -0,14 29% -0,055 0,05 -201% -0,13 0,22 -0,37 0,13 5,10 0,76 570% 0,90 0,89 1%

Diluted Earnings (Losses) per Share -0,13 0,00 0,88

Number of employees 368

Source: Beta Systems AG ; DR.KALLIWODA | RESEARCH  
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The following graph shows the development of sales, sales-costs and pre-tax-profits Q1 until Q3 incl. 
our estimates for Q4 2004.  

 

 

Beta Systems Software AG: Quarterly Results 2004 + Q4e

EUR mln

Source: DR. KALLIWODA | Research
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2. ESTIMATES FOR 2005 UNTIL 2007 

From 2005 until 2007 we expect a hight growth in sales as before. Yet, we slightly reduce our 
sales and profit estimates because of the increasing competition and higher pressure on prices 
(on average 4%): We expect sales of  € 128 Mil. in 2005, € 149 Mil. in 2006 and € 163 Mil. in 
2007. 

EBIT should grow to € 6,8 Mil. in 2005 and in 2006 to € 10,8 Mil. and in 2007 to  

€ 13,9 Mil.. This means an average EBIT-growth in the time from 2004 until 2007 of 41%.  
Here, we have discounted the future EBIT-results with 8,2 % (WACC) to today´s date 
(CAGR). 
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On the basis of our estimates in our discount-cash-flow-model we receive a fair value of  € 

19 and recommend to buy the share.  

The following tables show our sensitivity analysis. The different economic scenarios show the 
following variability: 

 

Sensitivity analysis per share Sensitivity analysis: Market Capitalization
(EUR) Diskontierungszinssatz (Mio. EUR) Diskontierungszinssatz

ß = 1,85 10,9% 11,9% 12,9% 13,9% 14,9% ß = 1,85 10,9% 11,9% 12,9% 13,9% 14,9%

0,0% 23 20 18 15 14 0,0% 93 80 69 61 54

0,5% 24 21 18 16 14 0,5% 96 82 71 62 55

1,0% 25 21 18 16 14 1,0% 99 84 73 64 56

1,5% 26 22 19 17 15 1,5% 103 87 75 65 57

2,0% 27 23 20 17 15 2,0% 107 90 77 67 59

2,5% 28 24 20 17 15 2,5% 111 93 80 69 60

Source: Dr. Kalliwoda Research Source: Dr. Kalliwoda Research
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The results show a wide valuation-spread. We consider a long-term growth of only 0,5% to be 
highly unrealistic. Even with a long-term growth of only 1%, the fair value would move 
between € 10 and € 33 under the assumption of a weighted capital market interest rate 
(WACC) of 6,2% to 10,2%. Analogously, the market capitalization would lie between € 40 
Mil. and € 132 Mil.. We regard a long-term growth 1,5% (Terminal Growth Rate) and our 
calculated discount rate of 8,2% (WACC) as realistic. This results in a market capitalization for 
Beta Systems of € 77 Mil., which equals a fair value of € 19.  

Our rating is: BUY (share price goal € 19). 
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3. INCOME STATEMENT UNTIL 2007 

 

The following graph shows the income statement with estimates until 2007. 
 

Beta Systems Software AG: PROFIT & LOSS

EUR mln

2002 2003 2004e 2005e 2006e 2007e CAGR 
2002-2007

Revenues 45,1 55,8 106,0 128,0 148,8 163,0 23,6%

% change -0,2% 23,7% 90,0% 20,8% 16,3% 9,5%

COGS -9,9 -15,2 -51,7 -73,5 -83,9 -89,9

% change n.m. 65,1% 239,9% 42,0% 14,2% 7,2%

% of revenues 22% 27% 52% 49% 57% 55%

Gross income 35,2 40,6 54,3 54,5 64,9 73,1 15,6%

% change 12,6% 15,3% 33,8% 0,5% 19,0% 12,6%

Gross margin 78% 73% 51% 43% 45% 45% 55,7%

S,G&A -26,8 -27,6 -37,6 -42,4 -36,3 -14,4

% of revenues 59% 49% -35% -42% -36% -14%

R & D -7,7 -9,1 -12,6 -15,2 -17,7 -19,4

% change n.m. 17,2% 39,2% 20,8% 16,3% 9,5%

% of revenues 17% 16% -12% -15% -19% 10%

Other op. Income -0,5 -0,1 -0,1 -0,1 -0,1 0,0

EBITDA -0,2 3,8 3,5 6,8 10,8 13,9 34%

% change -7,4% 91,4% 59,3% 28,0%

EBITDA margin 0% 7% 4% 5% 7% 8% 6%

Depr. & Amort. 0,3 0,0 0,5 0,1 -0,1 0,0

EBIT 0,1 3,9 4,0 6,8 10,8 13,9 27%

% change 3,1% 71,3% 58,8% 28,0%

EBIT margin 0% 7% 4% 5% 7% 14% 7%

Financial result 2,2 1,0 0,6 -0,4 -0,4 0,0

Pre tax income 2,3 4,8 4,6 6,4 10,4 13,5 40%

% change 129,3% 111,1% -5,6% 40,5% 62,5% 29,1%

Taxes -2,0 -1,3 -0,6 -2,0 -3,7 -4,7

Tax rate 86,2% 26,6% 12,5% 31,1% 35,0% 35,0%

Minorities 0,0 0,0 -0,6 -0,6 -1,0 53,3

Net income (Ex adj.) 0,3 3,6 3,4 4,4 6,8 53,3 298%

% change -63,6% 1025,6% -4,1% 29,0% 53,3% 685,0%

Net margin 1% 6% 3% 3% 5% 5% 5%

# shares out (mln) 3,95 3,95 4,02 4,02 4,02 4,02 4,02

EPS 0,08 0,89 0,85 0,94 1,45 1,87 219%

% change -63,6% 1005,2% -4,1% 10,6% 53,3% 29,1%

Source: Dr. Kalliwoda Research  
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4. CONTACT 

 

 
Beta Systems Software AG  
Alt Moabit 90 d 
10559 Berlin 
Tel. : 030/726118-0  
Fax : 030/726118-290 
 
Investors Relations: 
 
Herr Arne Baßler/Berlin 
Tel.: 030/726118-170 
Fax:  030/726118-881 
E-Mail: arne.bassler@betasystems.com 
www.betasystems.com 

Beta Systems weltweit:  

Belgien, Frankreich, Großbritannien, Italien, Kanada, Niederlande, Österreich, Schweden,  
Schweiz, Spanien, USA. 
 
 
 
 
 
  

 
Unterlindau 22 
60323 Frankfurt 
Tel.: 069-97205853 
Tax.: 069-13303852262 
Principal: Dr. Norbert Kalliwoda, CEFA-Analyst 
E-Mail: research@kalliwoda.com 
www.kalliwoda.com 
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5. DISCLAIMER 

 
 
 

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

 

Diese Publikation stellt keine Aufforderung zum Kauf oder Verkauf des beschriebenen Produktes dar und 
ist keine Beratung im Sinne des Wertpapierhandelsgesetzes. Sie beruht auf Informationen aus von uns nicht 
überprüfbaren, allgemein zugänglichen Quellen, die wir für zuverlässig halten. Sie gibt unsere 
unverbindliche Auffassung über die Märkte und die besprochenen Wertpapiere zum Zeitpunkt des 
Redaktionsschlusses wieder, ohne Anspruch auf Vollständigkeit und ungeachtet etwaiger Eigenbestände in 
diesen Produkten. Diese Publikation darf nur in Deutschland verwendet werden. 

These documents have been prepared solely for information purposes and for the use of the recipient.
They may not be used in the United States of America under any circumstances. They may not be
reproduced in whole or in part or otherwise made available without the written consent of
DR.KALLIWODA RESEARCH, Frankfurt. The distribution of these documents may be restricted by
local law or regulation in certain jurisdictions. These documents are not intended for distribution to, or
for the use by any person or entity in any such jurisdiction; persons accessing these documents are
required to inform themselves about and observe any such restrictions. These documents are not an
offer to sell, or a solicitation of an offer to buy, any products. They do not constitute an offer, or a
solicitation of an offer, to conclude any transaction. Whilst the information provided on this statement

has been prepared by DR. KALLIWODA RESEARCH, Frankfurt, based upon or by reference to
sources, materials and systems that DR. KALLIWODA RESEARCH, Frankfurt believes to be reliable
and accurate, DR. KALLIWODA RESEARCH, Frankfurt does not guarantee its completeness or
accuracy. These documents do not purport to contain all of the information that an interested party
may desire. In all cases, interested parties should conduct their own investigation and analysis of the
transaction described in these documents and of the data set forth in them.

© Copyright by DR. KALLIWODA RESEARCH


